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purpose of this RECLAMATIoN coNTRACT the terms below are defined

INTENTION" (NOl): (File No')
(Mineral Mined)
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STATE OF UTAH

DEPARTMENT OF NATURAL RESOURCES

DIVISION Of OIL, GAS ANd MINING

355 West North TemPle
3 Triad Center, Suite 350

salt Lake city, utah 8418O-12O3
(801) 538-5340

Gold

r*i{,'$iES:ii,Hi
ili;.''" ^ -;':.i-i;i
i ! '"\t'

Sip 0 ,1 1992

tiiVllsl0ii Ci
flil- fisr: e ir,,ilii!;l..ir:

"MINE LOCATION":
. (Name of Mine)

(DescriPtion)

"DISTURBED AREA'':
(Disturbed Acres)
(Legal DescriPtion)

''OPERATOR':
(CompanY or Name)
(Address)

(Phone)

Barnevs Canvon Mine 
,.

8200 South 9600 West \

P.O. Box 31I
Bingharn Canvon, Utah 84006-0311

429 ALRES

(refer to Attachment- "A")

Kennecott CorPoration
10 East South TernPle

P.O. Box 11248

Salt t ake Citv, UT 84147
(80l) 322-7000
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I'

"OPERATOR'S REGISTERED AGENT" :

(Name)
(Address)

(Phone)

.'OPERATOR'S OFFICER(S) " :

,'SURETY'':
(Form of SuretY - Exhibit B)

"SURETY COMPANY'':
(Name, PolicY or Acct' No')

"SURETY AMOUNT'':
(Escalated Dollars)

"ESCALATION YEARi':

''STATE'':
"DlVlsloN":
" BOARD":

EXHIBITS:

9'tsrp"r

Performance Bond

7)e?o$ ,00o.oo

/q'/7 .

State of Utah
Division of Oil, Gas and Mininq
Board of Oil. Gas and Mining

Revision Dates: 
i

CUW;'
w&L //EJ

16 vEKtF{
wfiit

(aua'crr

A "DISTURBED AREA'':
B ''SURETY'':

This Reclamation Contract (hereinafter referred to as "Contract") is entered

into betwsgl Kennecott CorPoration the 'Operator" and the Utah State

Board of Oil, Gas and Mining ("Board")'

,n."n,iHF1i,HiP,i,'$:',"w*H:ffi li:ff '$r1Kil"'J,T:'',n;'
State Division of oil, Gas and Mining "Division" underthe utah Mined Land

Reclamation Act, sections 40-B-1 et seq., Utah code Annotated, {1953, as

amended) (hereinafter referred to as "Act") and implementing rules; and
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WHEREAS, Operator is obligated to reclaim that area described as the

Disturbed Area as set forth and in accordance with Opefator's approved

Reclamation plan, and operator is obligated to provide surety in form and amount

approved by the Board, to assure reclamation of the Disturbed Area.

2.

NOW, THEREFORE, the Board and the Operator agree as follows:

Operator agrees to conduct reclamation of the Disturbed Area in

accordance with the Act and implementing regulations, the Notice of
Intention, and the Reclamation Plan. The Notice of lntention as

amended, and the Reclamation Plan, as amended, are incorporated by

this reference and made a part hereof'

Concurrent with the execution hereof, Operator has provided surety to

assure that reclamation is conducted, in form and amount acceptable

to the Board. Such surety as evidenced bythe Surety Contract is in

the form of the surety attached hereto as Exhibit B and made a part

hereof. The Surety Contract shall remain in full force and effect

according to its terms unless modified by the Board in writing. lf the

Surety Contract expressly provides for cancellation, then, within 60

days following the Division's receipt of notice that the Surety . u...

Company intends to cancel the Surety Contract, the Operator shall

prouid. a replacement Surety Contract in a form and amount

ieasonably acceptable to the Board. lf the Operator fails to provide an

acceptable replacement Surety Contract, the Division may order the

operator to cease further mining activities and to begin immediate

teclamation of the Disturbed Area. 
i

Operator agrees to pay legally determined public liability and property

damage claims resulting from mining to the extent provided in Section

40-8-7(1)(e) of the Act.

4. Operator agrees to perform all duties and fulfill all reclamation

requirements applicable to the mine as required by the Act and

implementing ruies, the Notice of lntention, as amended and the

Reclamation Plan, as amended.

b. The Operator's liability under this Contract shall continue in full force

and effect until the Division certifies that the Operator has reclaimed

the Disturbed Area in accordance with the Act and implementing

rules, the Notice of lntention, as amended and the Reclamation Plan,

as amended.

?
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6. lf reclamation of discrete sections of the Disturbed Area is completed

to the satisfaction of the Division, and the Division finds that such

sections are severable from the remainder of the Disturbed Area,

Operator may request the Division to certify that Operator has

reclaimed such discrete sections of the Disturbed Area in accordance

with the Act and lmplementing rules, the Notice of lntention, as

amended and the Reclamation Plan, as amended. lf the Division

makes such certification, Operator may make request to the (Board)

that the aggregate face amount of the Surety Contract provided

pursuant to paragraph 2 be reduced to an amount necessary to

provide for completion of the remaining reclamation. The (Board) shall

hear Operator's request for such reduction in accordance with the

Board,s procedural Rules concerning requests for Agency Action.

7. Operator agrees to indemnify and hold harmless the State' Board and

the Division from any claim, demand, liability, cost, charge' suit' or

obligation of whatsoever nature arising from the failure of Operator or

Operator's agents and employees' or contractors to comply with this

Contract.

B. operator may, at any time, submit a request to the Board to '. 1

substitute surety. The Board, in its sole iudgment and discretion, may

approve such substitution if the substitute surety meets the

requirements of the Act and the implementing rules.

g. This Contract shall be governed and construed in accordance with the

. laws of the State of Utah' 
\

1O. lf Operator shall default in the performance of its obligations

hereunder, Operator agrees to pay all costs and expenses, including

reasonable attorney', i.rr and costs incurred by the Division and/or

the Board in the enforcement of this Contract'

1 1 . Any breach that the Division finds to be material of the provisions of

this Contract by Operator may, at the discretion of the Division, result

in an order to cease mining operations. After opportunity for notice

and hearing, the Division, or Board, as appropriate, may revoke the

Notice of lntention, order reclamation, or order forfeiture of the Surety

contract, or take such other action as is authorized by law'

12. ln the event of forfeiiure of the Surety Contract, Operator shall be

liable for any additional costs in excess of the surety amount which

are required to compiy with this contract. Any excess monies
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13.

14.

resulting from forfeiture of the Surety Contract, upon compietion of

reclama-tion and compliance with this Contract, shall be returned to

the rightful claimant.

This contract including the Notice of Intention, as amended and the

Reclamation Plan, as amended, represents the entire agreement of the

.parties involved, and any modification must be approved in writing by

the parties involved.

Each signatory below represents that he/she is authorized to execute

this Contract on behatf of the named party'

September 1. 1992 )
Date '-'--"/'

MICHAEL
Operator (Ty

Operator Si

SO AGREED this daY of

AND APPROVED AS TO FORM AND AMOUNT OF SURETY:

BY
James W. Carter, Chairman
Utah State Board of Oil, Gas and Mining
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on the day of , 19 

-, 

personally

appeared netore .Eiho being duly sworn did say that he/she, the said

Is the Director of the Division of
iources, State of Utah' and he/she

duiy acknowledge io rn. that he/she executed the foregoing document by authority

DIVISION OF OIL, GAS AND MINING:

By
DateDianne R. Nielson, Director

STATE OF
) ss:

COUNTY OF

of law on behqlf of the State of Utah.

Notary Public
Residing at:

My Commission ExPires:
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OPERATOR:

Kennecott CorPoration

Operator Name

STATE OF
S:

)

)s
UTAH

.\
September 1, 1942 '

Date

Notary Public
Residing at: Salt Lake citY. UT

:'

On the lst day of September ' 19 gZ 
' persondlly

appeared before me Michael P. Bates ' who

Ueing by me duly sworn did say that he/she, the said Ui.cl*P
is the Vice President. U'S'- .Mines of KENNECOTT CORPORATION

and duly acknowiedjed-h;fsaid-instrument was signed on behalf of.sqid,company

by authority of its bylaws or a resolution of its board of directors and said

Michael P. Bates duly acknowledged to me that said

company executed the same'

COUNTY OF SALT LAKE }

My Commission ExPires:
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SUREW:

SAFECO INSURANCE COMPANY OF AMERICA

Surety ComPanY

By Ingrid Nye' Attorney-In-Fact
Company Officer - Position

Julv 10, 1992
Date

STATE OF Colorado
ss:

COUNTY OF Jefferson

On the loth daY of Jury , 19 -22 , PersonallY

appeared before Ffl€ rngrid NYe

being by me duly sworn did say that he/she, the said Inerid Nye

is the Arrornev-In-Facr of-SAFECO INSURANCE CO ICA

anoo@saidinstrumentwassignedonbehalfofsaidcompany
by authority of its bylaws or a resolution of its board of directors and said

rnsrid Nye duly acknowledged to me(that said

company executed the same.

Notary Public
Residing 3{; 5840 E' 68th wav' commerce crtv' c0

lrly Canrri:sicn liplrcs lur.a 2/t, 'r1?5.

My Commission ExPires:

NOTE: An affidavit of O.ualification must be completed and attached to this

form for each authorized agent or officer. Where one signs by virtue of Power of

Attorney for a company, such Power of Attorney must be filed with this Contract.
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Attachment'A'

(detailed legal desctiPtion)

q

Lcgal Dcaerlpcion (LocaBloa of Leads Affected)i

S l, :i, Section 36 , Towashlp -3!-' Ranga 3lf
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'6
SAFECO

?WER
,F ATTORNEY

S iO INSURANCE COMPANY OF AMERICA
C IAL INSURANCE COMPANY OF AMERICA
HoME OFFICE: SAFECO PLAZA

SEATTLE, WASHINGTON 981 85

No.
800i

KNOW ALL 8Y THESE PRESENTS:

That SAFECO INSURANCE COMPANY OF AMERICA and cENERAL INSURANCE COMPANY OF AMERtCA,each
a Washington corporation, does each hereby appoint

-INGRID NYE------

its true and lawful attorney(s)-in-fact, with full authority to execute on its behalf fidelity and surety bonds or undertakings
and other documents of a similar character issued in the course of its business, and to bind the respeclive company thereby.

lN WITNESS WHEREOF, SAFECO INSURANCE COMPANY OF AMERICA and GENERAL INSURANCE COMpANy
OF AMERICA have each executed and attested these Dresenls

29tt.:' June
1s 87this day of

CERTIFICATE

Extract from the By-Laws of sAFECO INSURANCE COMPANY OF AMERIcA
and of GENERAL INSURANCE COMpANy OF AMERICA:

"Article V, Section 13. - FIDELIW AND SURETY BONDS . . . the President, ,nr,il" PresidenL-rhe Secretary, and any
Assistant Vice President appointed for that purpose by the officer in charge of surety operations, shill each have authority
to appoinl individuals as attorneys-in-fact or under other appropriate titles with authority to execute on behalf of the
company fidelity and surety bonds and other documents of similar character issued by the company in the course of its
business . . . On any instrument making or evidencing such appointment, the signatures may be affixed \y facsimile. On any
instrument con{erring such authority or on any bond or undertaking ol the company, the seal, or a facsimile thereof, may be
impressed or affixed or in any other manner reproduced; provided, however, that the seal shall not be necessarv to tne
validity of any such instrument or undertaking."

Extract from a Resolution of the Board of Directors of SAFECO TNSURANCE COMpANy OF AMERICA
and of GENERAL INSURANCE COMPANY OF AMERTCA adopred Juty 28, 1970.

"On any certificate executed by the Secretary or an assistant secretary of the Company setting oul,
(i) The provisions of Article V, Secrion 13 of the By-Laws, and
(ii) A copy of the power-of-attorney appointment, executed pursuant therero, and
(iii) Certifying that said power-of-attorney appointment is in full force and effect,

the signature of the certifying officer may be by facsimile, and the seal of lhe Company may be a facsimile thereof."

I, BOh A. DiCKCY, SCCrCtAry of SAFECO INSURANCE COMPANY OF AMERTCA and of GENERAL INSURANCE
COM PANY OF AMERICA, do hereby certify that the foregoing extracts of the By-Laws and of a Resolution of rhe Board of
Directors of these corporations, and of a Power of Attorney issued pursuanl thereto, are true and correct, and that both tne
By-Laws, the Resolution and the Power of Attorney are still in full force and effect.

lN WITNESS WHEREOF, I have hereunto set my hand and affixed the facsimile seal of said corporation

9219

s.974Rr03,86

thi5 10th 6uu o1 July
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EXITIBTT B

MR FORM 5

Bond N

Mine Natne Jarnevs Canvon Mine

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

Division of Oil, Gas and Mining
355 West North TemPle

3 Triad Center Suite 350
Salt Lake Ciry, Utah 84180-1203

(aot; s38-s340

THE MINED I*A}ID RECI..AMATTON ACT

SURETY BOND
* * * ***** * ** **************

.,}F
i i-f i ,:;.1 'uc:^.|r...| ,,=l ttl ij j ilit-' ' '*:"J] i

sip a I $92

ii!v$:Oli cF
sii. sAS & Mir.Ji{\i..'

Theundersigned KENNEcoTT coRPoRATroN

as Principal, and SAFECO INSUMNCE COMPANY OF A}'IERICA

as Surery, hereby jointly and severally bind ourselves, our heirs, administrators,
executors, successors, and assigns, jointly and severally, unto the State of Urah, Division
of Oil, Gas and Mining (Division) in the penal sum oJ

dollars ($ . , ooo.oO-------- . e--{tlref .,LlWtr,u 7t'&J/rf 'r$s.b*aP
't@z(r@oo (

Principal
Division on
acres of land

! No/100

(
-,rtl-!rjurI'

ff*i'A-desSription of the distu$

The condition- of this obligation is that if the Division determines that principal
has sarisfactorily reclaimed the disturbed lands in accordance wirh the approved naining
and Reclamadon Plan and has faithfully performed all requirements of the Mined Land
Reclamation Act, and complied with the Rules and Regulations adopted in accordance
therewith, then this obligation shall be void; otherwise it shall remiin in full force and
effect.

If the Mining and Reclamation Plan provides for periodic parrial reclamarion of
the disrurbed lands, and if the lands are reclaimed in aclordance with such plan, Act
and regularions, then Principal may apply for a reduction in the amount of rhis Sur.ry
Bond.

Permit Number ,'vl,

19-, that
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In the converse, if the Mining and Reclamation Plan Provides for a gradual

increase in the area disturbed or the extent of disturbance, then, the Division may

require that the amount of this .Strrery Bond be increased, with the written approval of
the SurerY.

This bond may be canceled by Surery after ninety (90) days following receipt by
the Division and Principal of written notice of such cancellation. Sureqy's liabiliry shali
then, at the expiration of said ninery (90) days, cease and terminate except that Surety
will remain fully liable for all reclamation obligations of the Principal to be performed
prior to the date of termination.

Principal and Surety and their successors and assigns agree to guarantee said
obligation and to indemnify, defend, and hold harmless the Division from any and all
expenses (including attorney fees) which the Division may sustain in the collection of
surrrs due hereunder.

Surery will give prompt notice to Principal and to the Division of the filing of
any petition or the commencement of any proceeding relating to the bankruptcy,
insolvency, reorganization, or adjustment of the debts of Surery, or alleging any
violation or regulatory requirements which could result in suspension or revocation of
the Surety's license to do business.

IN WITNESS WHEREOF, the Principal and Surety hereunto set their signatures
and seals as of the dates set forth below.

\

KENNECOTT CORPOMTION

By (Name typed): T. A. STHID{SON BY (Name tYPed); R' B' KE}lIl-roY

Title: Vice President Control & TteasuryTitle. Assistant Controller-

Signature: Signature:

SAFECO INSURANCE COMPANY OF AMERICA

Surery

By (Name ryped): rngrid Nve

Title: Attorney-In-Iact

Signature:
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SO AGREED this day of 19__.

AND APPROVED AS TO FORM AND AMOUNT OF SURETY:

James W. Carrer, Chairman
Utah State Board of Oil, Gas and Mining

*NOTE: Where one signs by virtue of Power of Attorney for a Surety, such power of
Attorney must be filed with this bond. If the operator is a corporation, the bopd shall
be executed by its duly authorized officer.
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Insrid Nye

he,/she is the (officer or agent)
of said Surety, and rhat helshe
obligations; thar said Surery is
respects with rhe laws of Urah
underraking and obligations.

Subscribed and sworn to before me

My Commission Expires:

t9

AFFIDAVIT OF QUALIFICATION

being first duly sworn, on oath deposes and says that
.ornev-In-Fact

i:jt l:thorized to .x".
authorized to execute the same and has complied i"" 

"tiin reference to becomi.rg sole surety upon bonds,

Titl.

this /0 dayof
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Dond Num
Pennir Num
Mine Name

''ATTACHMENT I.N

Permit Number

Barnevs Canvon Mine
Mine Name

County, Utah

The legal description of lands to be disturbed is:

x++zcreg-/4.+r.__
' -----\ 

r

flre Art-Ht/Lrr-w 'h" *^,h )


